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ÉNËAGY ÒMPANÝ

November 27, 1991

State of Utah OgQOgg )
Division of Oil, Gas & Mining
3 Triad Center, Suite 350
355 West North Temple DiVISiONOF
Salt Lake City, Utah 84180-1203 OltGAS&MINING

Attn: Mr. Ron Firth

Dear Mr. Firth:

For your approval, we have attached one copy of the APD to
drill the following well:

Federal 3-8HB
Section 8, T7S-R22E
Uintab County, Utah

Please let us know if you find you will need additional
information regarding this Application.

Thank you for your consideration.

Very u yours,

Dou. S. S rag .

Manager
Engineering & Operations

DSS:kr
Attachments

RO. BOX467 GOLDEN, COLORADO 80402 (303) 278-7030 FAX(303)



FORM3
STATEOF UTAH

DIVISION OF OIL, GAS ANDMINING
4. I.umse Designation and Serial No.
U'IU-67194

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK '"'"'""^""" "'"'°"""'

la. Type of Work

DRILL DEEPEN O PLUG BACK
b. Type of Well ----

Oil Gas single 3tultiple a. Farm or Lease NameWell Well Other 2one Zone
. Name of Operator

pygg
9. Weil No.Conrs Fnergy riomp3nV

:. Address of Operator g.g
19. Field and Poet. or WikicatPn Box 667 Golden Colorado 80402 ,

4.
A

al of eli (RepocT. cion clearly and in accorriance with any State requirementa.*i

2078'FNL, 593'FWL /W .

At proposesi prod. zone
same Sec. 8, T7S-R22E

14. Distance in miles and direction from nearest town or post office' I:. County or Parrish I:'. State

approximately 17 miles south of Vernal, Utah Uintah Utah
15. Distance from proposed" 16. No. of acres in lease l¾. No. • t acres assignedlocation to nearest to this well

=•¤•=tr •= I-•"n••<=· 562' 1,256.26 40(Also to nearest drie. line, if any)
13. Distance from proposed location• 19. Proposed depth 20. Rotary or cable tools',°,20 TA.'.J'RS °."'1""" 2900' " 6725' rotary
21. Elevauons (Show whether DF. RT. GR. etc.) 22. Approx. date woric will star:*

4956 ' GL
21

PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Si:. of Casinz Weiche per Focc Setting Depth Quantity of Coment12-.1./4 8-5/8" 24.UUfjkba blo .530 300 sks. apptos.
/-7/8" 5-1/2" 15.50#/KSS STC 6725' 1200 sks. approx.

See Multipoint and Drilling Program for details.

IN ABOVE SPACE DESC E PP.OPOSED PROGR.ut: If provosal is to deepen or plus back. give data on present productive zone and proposed new pro-
ductive zone. It proposal od or a dir etiona11y, give pertin.mt data on subsurface locations and measured and true vertical depths. Give blowout
preventer procram. It an
24-

Si

herway cart a se to to the bes i my k

EUgfaLÍOUS
(This space to ¥mieral or te office us

AFt No. ............. ... ....... . . --............... Approval Data
i HE SI ATE

H lAJMISIONOFAno revet br-........-.....-..----------- --------- -·-

Conditions of approval, if any: L, AS, A MDg G
DATE: /A- " Y

V-•See Instru<:tions On Reverse Side ' •-

(3/89) WELL SPA G:



COORS ENERGY CO.
Well location, FEDERAL #3-8HB, located as

US R22E SL & M. shown in the SW 1/4 NW 1/4 of Section 8,
s s • T7S, R22E, S.L.B.&M. Uintah County, Utah.

NB957'W - G.L.0. (Bas/s of Bearings) BASIS OF ELEVATION

L
2640.J1' - (Measured) NB9°57 W - 39.98 (G.L.O.)

BENCH MARK 39EAM LOCATED IN THE NE 1/4 OF
SECTION 5, T7S, R22E, S.L.B.&M. TAKEN
FROM THE RED WASH NW QUADRANGLE,UTAH,
UINTAH COUNTY, 7.5 MINUTE SERIES
(TOPOGRAPHICAL MAP) PUBLISHEDBY THE
UNITED STATES DEPARTMENTOF THE INTERIOR,
GEOLOGICALSURVEY. SAID ELEVATIONIS
MARKED AS BEING 4997 FEET.

FEDERAL/J- BHB
crev. Ungracea urouna - woo '

593 ci
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THIS IS TO CERTIFYTHAT TH LAT WAS PREPA M
RELD NOTES OF ACTUALSUI SìS NADEBY MEg UNDÔ •

-- -- -- --- SUPERVISIONAND THAT THE AMEARE TRUEÂÑà¾0RREØT E
BEST OF MY KNOWLEDGEAN

-1 S1EREDLAND SU
R N.

- STA ÚTA

Umtan ENGINEERING & LAND SURVEYING
P. O. BOX 1758 - 85 SOUTH - 200 EAST

N89°58'W
- 79.94 (G.L.O.) VERNAI. UTAH - 84078

SCALE DATE
1" = 1000' 10-22-91

PARTY REFERENCES

A = SECTION CORNERS LOCATED.(erosa cap.) G.S. B.B. R.E.H. G.L.O. PLAT
WEATHER FIL£

WARM COORS ENERGY



MULTIPOIAffSURFACEUSE PLAN
COORSEWERGVCOMPANY

FEÐERAL3-8HB
SECTION 8, T7S-R22E, SW/NW

UIWTAHCOUWTV,UTAN

Coota Eneagy Companyw¿t£ asaute that thia APOw¿t£ be paov¿ded to the d¿At
conttactos and w¿££ also be posted ¿n the doghouse og the dA¿tt¿ng sig
dua¿ng the dr¿££¿ng og th¿a we££. A a¿gn w¿££ be posted aX:the entaance to
the tocat¿on w¿th the name og the we££, opeaatos and £ocat¿on descalpt¿on.
We w¿££ not¿¿y the BLM¿n Venna£, utah between 24 and 48 houta pa¿oa to
beg¿nn¿ng any d¿At woak on this £and and pa¿ox to mov¿ng ¿n the dr¿££¿ng
A¿g.

1. EXISTING ROAUS- See Exh¿b¿ta "C" and "Ð"

Access to the Fedeta£ 3-8HS beg¿no at the City og Venna.£, utah and
proceeds «£ong the go£tow¿ngnoada w¿th apptoximate m¿teages as go££owa:
P&oceed southe&£y out og Venna£, Utah on the new Powet P£ant Red Wash
H¿ghway got apptoximately 16.9 m¿tes, turn Afght (west) on St¿Atup Road
and taave£ aouthwestetty got approx¿mately 4.2 m¿£ea, then turn south
onto an exist¿ng Road got 0.7 m¿£ea and then onto the a.eeeas toad to
the wet£ tocat¿on.
Upgaaded ex¿at¿ng toada w¿tt be constaucted w¿th an 18 ' toad ausgace
w¿th bat d¿tehes and watet baas where Aequined. Not ovet 30' wi££ be
cleased to upgaade any ex¿at¿ng toads.

2. PLANNEDACCESSROAD- See Exhib¿ta "C" and "Ð"

The new access aoad w¿tt be approx¿mate£y 0.9 m¿tea £ong. The access
aoad w¿££ have a 30' ROWw¿th an 18' Aunning ausgace max¿mum. The
max¿mumguade w¿t£ be 4% and, no tuanouts axe aequ¿Aed. Bankow
d¿tches and waten bata w¿££ be used goa daainage as needed. No ba¿dges
ate Aequ¿Aed not axe gates, turnouts, cattle gaands on genceeuta.
Souace og autgac¿ng mateala£ «¿££ be (Aom the access Aoad soita and
subso¿ta. A££ taave£ w¿££ be cong¿ned to exist¿ng access Acad
A¿ght-og-ways. The accesa Acad sundace ownet is the Fedeta£ Government.

The toad ahat£ be constaueted/upgaaded to meet the standaada og the
antie¿pated daagg¿c glowand att-weathet soad nequ¿Aementa.
Cons/AueX¿on/upgaading sha££ ¿nclude d¿teh¿ng, daaining, gAave£¿ng,
exown¿ng, and expp¿ng the Aoadbed as necessaty to prov¿de a we££
constaueted sage toad. Pa¿oa to uppnad¿ng, the koad ahatt be cleased
og any anow covet and a££owed to day complete£y. Taave£¿ng o£4 the 30
goot A¿ght-og-way w¿tt not be a££owed. Road daainage «Aoaa¿nga ahatt
be og the typ¿cat day caeek daa¿nage caosa¿ng



Fedexat 3-8HB
Mu£4¿po¿nt Sungace 84 tan
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Caosa¿nga ahat£ be dea¿gned so they w¿££ not cause a¿£tat¿on on
accumulat¿on og deba¿a ¿n the daa¿nage exoaa¿ng not sha££ the daa¿nages
be blocked by the Acadbed. Etoa¿on og daa¿nage ditches by aunogg watet
sha££ be prevented by d¿vetting wates ogg at geequentinteavata by
means og cutouts. Upgaad¿ng ahatt not be at£owed dur¿ng muddy
condit¿ona. Should mud ho£ea deve£op, they sha££ be gí££edin and
detouts around them avoided.

Accesa toads and ausgace d¿sturb¿ng act¿v¿t¿es w¿t£ congotm to
standards out£¿ned ¿n the BLM& FoAest SeAv¿ce Pubt¿eation (1989) -

Sungace Opeaat¿ng Standaada gor 0¿t and Gas Development.

3. LOCATIONOF EXISTIWGWELLS - See Exhib¿t "E"

W¿th¿n a 1-m¿te nad¿aa og th¿a paoposed we££, these ate no paodue¿ng
wet£4:

These ¿a one SI we££: ßend un¿t #2

These are two PEA we££5: ßeano£4o #1 and C¿t¿es South ßend Fedeta£ #1

W¿th the except¿on og the above ment¿oned we££4, these axe no:

a) known wates we££¿
b) tempotat¿£y abandoned wet£4
c) d¿aposa£ we£ta
d) ¿nject¿on we££4
e) mon¿toting on obsexvat¿on we£ta

4. LOCATIONOF EXISTING AWO/ORPROPOSEDFACILITIES -

See Exh¿b¿t "B"

14 the wet£ ¿a a producea, at the <¿me og wet£ eomplet¿on, a Sunday
Not¿ce a£ong w¿th a daaw¿ng og the pad ¿Lte and paoduct¿on (ac¿£¿t¿es
w¿££ be aabm¿tted to the BLMby out Venna£ ogg¿ce got apptovat.

At£ paoduet¿on (ac¿£¿t¿es w¿tt be painted ¿n an eaath co£ox - L.e.
Ðeaert Tan, unless spec¿¿¿ed d¿ggerently by the Sundace Ownea, w¿thin
a¿x (6) months og when they aue put in place.

Foa dA¿tt¿ng opeaat¿ona, a suavey map showing A¿g £ayout La attached,
See Exh¿b¿t "B". At£ necessaAy suagace equ¿pment w¿tt be spotted on
the 235 x 325' we££ a¿te pad. Access to the we££ pad w¿££ be on the
noathwest ¿¿de og the £ocat¿on between Pta 8 and 9.

5. LOCATIONANDTVPE OF WATERSUFPLV- See Exh¿b¿t "G"

The soutee og the watet used Xo dr¿t£ th¿a wett w¿tt be (somthe Green
R¿vet. Approximate£y 6000 bbts og wates w¿tt be Aequited to dt¿t£ and
comp£ete th¿a wet£. Attached you w¿tt (¿nd a copy og the Waten Peam¿t
(Aom the State og utah, Watet R¿ght Numben 49-1491, Temposaty
App£¿eat¿on Humber T65253. Th¿a peam¿t shows the watet be¿ng daawn
geomGaeen R¿vet north 200' and east 2200' geomthe W/4 cornet og
Sect¿on 27, T6S-R21E. Th¿a wates w¿tt be taucked by West Hazmat
Tauck¿ng



Fedeta£ 3-8HS
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6. SOURCEOF COWSTRUCTIONMATERIALS- See Exhib¿t "B"

The top 6" og topho¿£ w¿t£ be temoved (tom the wett pad and stomed on
the noathwest end og the £ocation between Pta 1 and 7 and as shown on
Exh¿b¿t "8". F¿tt mate&¿ata needed to constaaet the £ocat¿on w¿tt be
dex¿ved locat£y gaomcuta needed to bu¿td the wett pad or geomthe
accesa koad.

7. METHOUSFOR HAWOLINGWASTEDISPOSAL

Mad teseave p¿ta will be £ocated on the south side og the locat¿on
between pointo B and C and w¿£t be constructed gos conta¿nment og
dx¿t£ cutt¿nga as we££ as at£ d4¿tt¿ng (tu¿da and produced glu¿da.
P&oduced waste wates w¿££ be congined to a p£«st¿e £¿ned p¿t to
conaeave watet. The p£aat¿e of££ be a m¿nimum og 10 mi£ thickness w¿th
saggicient bedd¿ng (eithet stano ou d¿At) to covet any tocks. The
t¿net w¿££ ove&£«p the p¿t wa£14 and be coveted w¿th d¿«t and/ox socks
to ho£d it ¿n place. No taaah, achap p¿pe, etc., that cou£d punctuae
the £¿net w¿££ be d¿aposed og in the p¿t.

A£tet ¿¿Ast paoduet¿on, paoduced waste water w¿££ be cong¿ned to the
Lined p¿t got a pex¿od not to exceed 90 days agtet ¿¿Ast production.
Qua¿ng the 90 day pe&¿od, ¿n accoadance w¿th WTL-28, an app£¿cat¿on got
appkova£ og a peamanent d¿aposa£ method and £ocat¿on, a£ong with
Aequ¿Aed watet analya¿a, w¿tt be subm¿tted got the A0'a apptova£.
Fa¿£uke to ¿¿£e an app£¿cat¿on w¿thin the t¿me at£owed w¿tt be
conaldened an incident og noncomp£¿ance.

When the teseave p¿t La abandoned, it w¿££ be at£owed to day and then
back-¿L£ted and the axea testoted accond¿ng to SLMAequitemento.

A££ gaabage and trash will be p£aced in a tsaah eage and hauted to an
apptopalate d¿aposa£ a¿te. No baan¿ng og any tsaah w¿LLoccat at the
locat¿on. Taaah, £¿ttet and constaaet¿on mate&¿a£4 w¿tt not be
£¿ttened a£ong koad ways os deit£¿ng ¿¿tes. A chem¿cal foi£et w¿t£ be
insta££ed duaing dx¿t£¿ng opetzt¿ona. Any d¿stuabed «Aea not Aequ¿Aed
got paoduc¿ng opeaations w¿tt be testoned accond¿ng to SLM
¿nattact¿ona.

8. ANCILLARVFACILITIES

Camp gae¿£Lt¿es ok «¿A stt¿pa w¿t£ not be aequ¿Aed.

9. WELLSITE LAVOUT- See Exh¿b¿t "8"

Attached ¿a a d¿agaam show¿ng the paoposed wett a¿te £ayout apott¿ng
the locat¿on og the Aeaeave p¿t, glane pit, p¿pe Aaeks, sig £ocation,
mud tenha, topaoi£ stockp¿te, access aoad, etc.

As can be been on the We££ S¿tz Layout Daaw¿ng, the tesekve pit w¿tt be
located on the south side between Po¿nta B and C. The (£axe p¿t w¿tt
be located on the south ¿¿de og the A¿g, 150 geet (som the wetthead and
75 geet (som the keheave p¿t
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The Rockpí£ed topho¿t w¿t£ be Moned on the noßhweM ¿¿de between
Po¿nto 7 and 9. Access to the we££ pad w¿tt be geomthe noathwest side
between Po¿nta 8 and 9.

At£ p¿ta w¿££ be gencedwith a m¿nimum og 39" net w¿Ae mesh genceand
topped w¿th at £ead one Maand og baabed wise. Baabed w¿Ae ¿a not
necessaty ¿¿ p¿pe on some type og ke¿ng oscement kod ¿a attached to the
top og the ent¿Ae gence. The net w¿Ae ahatt be no mote than 2" above
the gaound. The bakbed wlae ahat£ be 3" above the net w¿Ae. Totat
he¿ght og the genceahat£ be at £east 42". Coanet posts shat£ be
cemented and/oa baaced ¿n auch a mannet to keep the gencet¿ght at at£
t¿mes. Standaad stee£, wood, on pipe poda sha££ be used between the
connet baaees . Max¿mumd¿Manee between any two poda sha££ be no
gaeatet than 16'. A££ w¿Ae sha£t be Maetched, by aa¿ng a Maetch¿ng
dev¿ce, begote it ¿a attached to the cornet posta.

The teseave p¿t geneingw¿tt be on thaee a¿dea dua¿ng dr¿££¿ng
opeAat¿ona and on the goutth side when the A¿g moves ogg the tocat¿on.
P¿ta w¿££ be gencedand maintained unt¿£ c£ean-up.

10. PLANSFORRESTORATIONOF SURFACE- See Exh¿b¿t "B"

uponwet£ eomp£et¿on, the £oca.t¿on and auttound¿ng axea w¿££ be c£eated
og a££ unused tub¿ng, equipmen.C, debria, mote&¿ata, trash, and junk not
sequ¿Aed got paoduet¿on. Any hydkocambons on the pit w¿££ be temoved
geomthe p¿t as soon as possible agtet d4¿££¿ng opetat¿ona ate
completed.

Sax£«ce vegetat¿on schaped ogg duxing da¿t£ ¿¿te peepatat¿on w¿££ be
temoved and stock-p¿£ed pa¿oa .to topho¿£ Aemova£. Upon abandonment,
vegetat¿on wit£ be ted¿sta¿bated as a mu£ehing agent oves the we££
¿Lte. A££ d¿atutbed aaeas wi££ be secontouted to the approximate
natuta£ contouth.

The ot¿g¿na£ saadace w¿££ be acconstaaeted as close as posa¿b£e upon
abandonment. The stock-p¿£ed .tophoi£ w¿tt be apaead oves the «Aea.
Any so£¿d waste mate&¿a£ paesent pa¿ox to abandonment w¿t£ be Aemoved
geomthe £ocation. Any haamgut £¿qu¿da w¿£t be temoved by a pump tauch
to an apptoved d¿aposa£ axea.

Be£oxe any d¿At work to testore the locat¿on takes place, the Aesexve
p¿t w¿££ be complete£y day and at£ taaah w¿££ be temoved. The p¿t w¿££
be tee£«¿med w¿th¿n 90 daya gaomthe date og wett complet¿on. The
p£ast¿c nyton £¿net w¿££ be totn and pengonated begone backg¿t£¿ng og
the teserve p¿t.

The ßLMw¿££ be contacted got the secommendedseed m¿xtute pr¿ox to
achabi£¿tat¿on and we w¿t£ not¿¿y the BLM48 houta pt¿ok to adatting
these procedukes.

14 this we££ ahould have to be plugged and abandoned, Coona Eneagg
Companywit£ aabm¿t a subsequent kepott og abandonment to the
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14 the wett ¿a abandoned, the accesa toad w¿££ be blocked during
Aestoaation and paion to Aeaeed¿ng, a££ d¿aturbed axeas includ¿ng the
accesa toad, w¿tt be acaalg¿ed and £egt w¿th a tough aargace.

11. SURFACEOWNERSHIP

The Fedeaat Goveanment has 1001 ausgace ownetah¿p og the £ocat¿on og
th¿a we££.

12. OTHERTWFORMATION- See Exh¿bil "H"

Coota Eneagy Company w¿££ ¿ngoam a££ pensona ¿n the «Aex who axe
assoc¿ated wit.h th¿a paoject that they w¿££ be aabject to paosecution
got knowing£y d¿stuabing histoa¿e on «Achaeologleat ¿Lies, ok got
cottect¿ng antigacts. 14 h¿atox¿c on ancheologleat mate4¿a£4 ate
uncoveted dux¿ng constauct¿on, the moth that m¿ght d¿atuab auch
mateala£4 w¿££ stop and the authox¿zed A0 w¿tt be not¿¿¿ed. It La
undeastood that w¿th¿n 5 woaking days, the A0 w¿t£ ¿ngorm Coota Eneagy
og the act¿on to take negand¿ng the histoalca£ a¿te.

Coona Eneagy Company wi££ contao£ nox¿ous weeds a£ong ROWgot soads,
p¿pe£¿nes and wef£ ¿¿tes accond¿ng to BLMapec¿£¿cat¿ono.

Da¿££¿ng A¿ga and/oa equ¿pment wi££ not be atacked ok stoned on th¿a
£ocat¿on agtet the conctua¿on og dt¿tt¿ng opeaat¿ons w¿thout SLM
authorizat¿on.

It ¿s Coona Energy Company's pot¿cy that no Cooto' emp£oyees on
aabeontaaetona catty £Laeatma on accesa toada not onto the £ocation
duxing dt¿t£¿ng on wet£ eomp£et¿on operat¿ona og th¿a well. No
a£eohot¿c beverages ok daugh w¿££ be peam¿tted and no prospect¿ng w¿££
be a££owed on Cooto' opeaat¿ona.

No ROW'sw¿££ be Aequ¿Aed to access this we££ a¿te. Access toada
constaueted w¿t£ be c£eaa£y maaked w¿th ¿¿gna and sha££ be og sound
constauct¿on. The algna ahat£ state that the £and La owned by the BLM,
the name og the opeAaton, and that ¿¿Aeatmo ate paoh¿b¿ted.

The wet£ a¿te £ocat¿on w¿££ a£3o have an apptopa¿ate ¿Lgn ¿nd¿cat¿ng
our name, the lease ae&¿at numbea, the wet£ name and wet£ £ega£
deseAlpt¿on.

A Se£4-Cett¿¿¿eat¿on Statement ¿a inc£uded as part og th¿a APD, see
Exhib¿t
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13. LESSEE'S OR OPERATORSREPRESENTATIVEANDCERTIFICATION
REPRESEWTATIVE

Doug Spaague Jim S¿monton
Managet, Eng¿nee4¿ng Supe&¿ntendent
and/Opeaat¿ons Rooseve£t Fie£d Ogg¿ce
Coota Eneagy Company Coota Eneagy Company
P.O. Box 467 P.O. Box 460
Go£den, Cotoaado 80402 Rooseve£t, utah 84066
Phone: (303) 278-7030 Phone: (801) 722-9917

CERTIFICATION

See Exh¿b¿t



DRILLING PROGRAM

Federal 3-8HB

Section 8, T7S-R22E, SW/NW
Uintab County, Utah

Lease No. UTU-67194

Approval of this application does not warrant or certify that Coors
Energy holds legal or equitable title to those rights in the subject
lease which would entitle Coors Energy to conduct operations thereon.

All lease operations will be conducted in such a manner that full
compliance is made with applicable laws, regulations (43 CFR Part 3160),
Onshore Oil and Gas Orders, and the approved plan of operations. Coors
Energy is fully responsible for the actions of its subcontractors. A
copy of these conditions will be furnished to Jim Simonton, Coors Energy
Field Supervisor, to ensure compliance.

DRILLING PROGRAM

The duration of drilling operations for this well will be
approximately 14 days.

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq
Zones are Expected to be Encountered.

This well will be spudded in the Uintah Formation. Oil and Gas is
expected in the Uintah Formation. No aquifers or other mineral zones
are anticipated. The following fcrmation tops and their estimated depths
are expected to be encountered in the drilling of this well.

Uintah "B": 2685' Wasatch: 6465'
Green River: 3065' TD: 6725'

Fresh water is not anticipated during the drilling of this well. All
fresh water and prospectively valuable minerals (as described by BLM at
onsite) encountered during drilling, will be recorded by depth and
adequately protected.

2. Pressure Control Equipment, see Exhibit "I"

Coors Energy's pressure contrc1 equipment will consist of 3000 psi
double rams and an annular preventer. The BOP and related equipment
shall meet the minimum requirements of Onshore Oil and Gas Order No. 2
for equipment specifications and testing procedures. See Exhibit "I" -

Blowout Prevention Equipment (diacram on front side of exhibit) and the
configuration drawing of 3M Choke Manifold Equipment on the backside of
the Exhibit.

Ram preventers will be tested to stack working pressure when test
plug is used to isolate BOP's, if not isolated BOP's will be tested to a
minimum of 70% of the internal yield of the casing. Annular preventers
will be tested to 50% of rated working pressure. Pressures will be
maintained at least 10



Drilling Program
Coors Energy Company -/

Federal 3-8HB
Page 2

Tests will be conducted when initially installed, following repairs
and at 30-day intervals. Tests will be done prior to drilling out from
under all casing strings cemented in place.

Rams will be operated each trip but if more than one trip is made in
a day, rams are only required to be operated on one of the trips. Each
operation of rams will be recorded on the daily drilling reports.

Well control equipment will also consist of a £1oat run in the drill
string, and a full opening valve to fit the drill string will be on the
rig floor at all times. Kelly cock valves will be used.

No abnormal temperature, pressures or potential hazards are expected.
Maximum expected BHP is 2500 psi.

Coors Energy will notify the Vernal District Office with sufficient
lead time in order to have a BLM AO present to witness pressure testing.

3. Casing Program and Auxiliary Equipment

Coors Energy will use the following casing and cementing program for
this well:

SIZE OF SIZE OF SETTING
HOLE CASING LBS/FOOT DEPTH QUANTITY OF CEMENT

12-1/4" 8-5/8" 24.00# K-55-STC 350' 300 sks.
7-7/8" 5-1/2" 15.50# K-55-STC 6725' To be designed

All casing is new with 8-round threads. All casing strings below
conductor will be pressure tested to 0.22 psi per foot of setting depth
or 1500 psi, whichever is greater, but not to exceed 70% of minimum
internal yield.

Coors Energy will notify the Vernal District Office, with sufficient
lead time, in order to have a BLM representative on location while
running all casing strings and cementing.

4. Mud Program and Circulating Medium

Surface hole will be drilled with air if spudded with rat hole rig
or a gel-lime spud mud if drilled with rotary rig.

The proposed circulating medium below surface casing will be 2% KCL
water with additives as needed to control mud properties and bottom hole
pressures.

No chromate additives will be used in the mud system without prior
BLM approval to ensure adequate protection of fresh water
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Mud properties will be checked daily to ensure an adequate mud
system is maintained.

5. Coring, Loqqinq and Testing Program

Coors Energy will send drilling and completion progress reports to
the Vernal District Office on a timely basis.

Sidewall cores may be taken in potential pay zones. A Density
Neutron log will be run from 3500' to TD. A Dual Laterolog will be run
from TD to surface. Coors Energy reserves the right to change the logging
program.

Any Drill Stem tests (DST) that may be run, shall be accomplished
during daylight hours. However, DSTs may be allowed to continue at night
if the test was initiated during daylight hours and the rate of flow is
stabilized and if adequate lighting is available (i.e., lighting which is
adequate for visibility and vaporproof for safe operations). Packers can
be released, but tripping should not begin before daylight.

A cement bond log (CBL), or some other means acceptable to the
authorized officer, shall be utilized to determine the top of cement
(TOC) for the production casing.

Whether the well is completed as a dry hole or as a producer, a
"Well Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR
3164. Copies of electric logs, core descriptions and analyses will be
filed with Form 3160-4. If any further information is requested, it will
be submitted when requested by the authorized officer (AO).

6. Notifications of Operations

No locations will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to be
placed in a suspended status without prior approval of the AO. If
operations are to be suspended, prior approval of the AO will be obtained
and notification given before resumption of operations.

Coors Energy will report the spud date orally to the AO within 48
hours after spudding. If the spudding occurs on a weekend or holiday,
the report will be submitted on the following regular work day. The oral
report will be followed up with a Sundry Notice.

Coors Energy shall report production data to MMS pursuant to 30 CFR
216.5 using form MMS/3160.

Immediate Report• Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported in accordance with
the requirements of NTL-3A or its
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If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for prior
approval of the AO, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.

Should the well be successfully completed for production, the AO
will be notified when the well is placed in a producing status. Such
notification will be sent by telegram or other written communication, not
later than 5 days following the date on which the well is placed on
production.

Pursuant to NTL-2B, with the approval of a District Engineer,
produced water may be temporarily disposed of into unlined pits for a
period of up to 90 days. During the period so authorized, an application
for approval of the permanent disposal method, along with the required
water analysis and other information, must be submitted to the District
Engineer.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its
completion, whichever occurs first, without the prior written approval of
the authorized officer. Should gas be vented or flared without approval
beyond the authorized test period, the operator may be directed to
shut-in the well until the gas can be captured or approval to continue
venting or flaring as uneconomic is granted and the operator shall be
required to compensate the lessor for that portion of the gas vented or
flared without approval which is determined to have been avoidably lost.

Coors Energy shall submit a schematic facilities diagram as required
by 43 CFR 3162.7-2, 3162.7-3, and 3162.7-4 to the appropriate District
Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in 43 CFR
3162.7 shall be adhered to. All product lines entering and leaving
hydrocarbon storage tanks will be effectively sealed in accordance with
43 CFR 3162.7-4.

A first production conference will be scheduled within 15 days after
receipt of the first production notice.

No well abandonment operations will be commenced by Coors Energy
without the prior approval of the AO. In the case of newly drilled dry
holes or failures, and in emergency situations, oral approval will be
obtained from the AO. A "Subsequent Report of Abandonment" Form 3160-5,
will be filed with the AO within 30 days following completion of the well
for abandonment. This report will indicate where plugs were placed and
the current status of surface restoration. Final abandonment will not be
approved until the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the satisfaction of
the AO or his representative, or the appropriate Surface Managing
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Pursuant to Onshore Oil and Gas Orders, Coors Energy has the
responsibility to see that their exploration, development, production,
and construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable
to operations on Federal or Indian lands.

7. Other Information

All loading lines will be placed inside the berm surrounding the
tank battery.

All site security guidelines identified in 43 CFR 3162.7 regulations
will be adhered to.

All off-lease storage, off-lease measurement, or commingling
on-lease or off-lease will have prior written approval from the AO.

A gas allocation meter will be located on the Federal 2-10HB
battery. Tests for meter accuracy will be conducted monthly for the
first three months on new meter installations and at least quarterly
thereafter. The AO will be provided with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the
meter calibration reports will be submitted to the Vernal District
Office. All meter measurement facilities will conform with the API
standards for liquid hydrocarbons and the AGA standard £or natural gas
measurement.

In addition, the use of materials under BLM jurisdiction will
conform to 43 CFR 3610.2-3.

Coors Energy understands there will be no deviation from the
proposed drilling and/or workover program without prior approval from the
AO. Safe drilling and operating practices will be observed. All Coors
Energy's wells, whether drilling, producing, suspended, or abandoned will
be identified in accordance with 43 CFR 3162.

Sundry Notices (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later than
the 5th business day after any well begins production on which royalty is
due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more
than 90 days, the operator shall notify the authorized officer by letter
or Sundry Notice, Form 3160-5, or orally to be followed by a letter or
Sundry Notice, of the date on which such production has begun or
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Coors Energy understands that the date on which production is
commenced or resumed will be construed for oil wells as the date on which
liquid hydrocarbons are first sold or shipped from a temporary storage
facility, such as a test tank, and for which a run ticket is required to
be generated or, the date on which liquid hydrocarbons are first produced
into a permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and
for which a run ticket is required to be generated or, the date on which
gas is first measured through permanent metering facilities, whichever
first occurs.

If Coors Energy fails to comply with this requirement in the manner
and time allowed, Coors Energy will be liable for a civil penalty of up
to $10,000 per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil
and Gas Royalty Management act of 1982 and the implementing regulations
of Title 43 CFR 3162.4-1(b)(5)(ii).

Coors Energy understands the APD approval is valid for a period of
one (1) year from the signature date. An additional one (1) year
approval period may be granted, if requested, prior to the expiration of
the original approval period.
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CERTIFICATION BY OPERATOR'S FIELD REPRESENTATIVE

I hereby certify that 1, or persons under my direct

supervision, have inspected the proposed drill site and access

road; that I am familiar with the conditions that presently

exist; that the statements made in this plan are, to the best

of my knowledge, true, complete, and correct; and that the work

associated with this plan will be carried on by Coors Energy

Company, and its contractors and subcontractors, in conformity

with the plan and the terms and conditions under which it is

approved.

Date D. . Spr due A
Manager
Engineering and Operations

DSS:kr

EXH I B I T "F"

P.O.BOX467 GOLDEN, COLORADO80402 (303) 278-7030 · FAX(303)



FILI FORWATERIl\r HE
STATEOF UTAH ,',",,",2

Microfilmed

APPLICATIONTO APPROPRIATEWATER non

For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Engineer, based upon the following showing of facts, submitted in
accordance with the requirements of Title 73, Chapter 3 of the Utah Code Annotated 1953, as amended.

WATERRIGHTNUMBER:49 - 1491 TEMPORARYAPPLICATIONNUMBER:T65253
*******************************************************************************************

1. OWNERSHIPINFORMATION: LANDOWNED?

A. NAME: West Hazmat Trucking Company INTEREST: 100%
ADDRESS: P.0. Box 1667, Vernal, UT 84078

B. PRIORITY DATE: March 26, 1991 FILING DATE:March 26, 1991

2. SOURCEINFORMATION:

A. QUANTITYOF WATER: 8.0 acre-feet

B. DIRECTSOURCE: Gren River COUNTY:Uintah

C. POINTOF DIVERSION-- SURFACE:
(1) N 200 feet E 2200 feet from WIcorner, Section 27, T 6S, R 21E, SLBM

DIVERTWORKS: Pump into tank trucks
SOURCE: Green River

3. WATERUSE INFORMATION:

OIL EXPLORATION: from Apr 1 to Mar 31. Oil well drilling and completion in the
Stirrup Area.

*-----------------------------------------------------------------------------------------*

4. PLACEOF USE: (which includes all or part of the following legal subdivisions:)

NORTH-EAST) NORTH-WEST¼ SOUTH-WEST) SOUTH-EAST)
BASETOWNRANGSEC NE NWSW SE NE NWSW SE NE NWSW SE NE NWSWSE

SL 6S 21E Entire TOWNSHIP
SL 7S 21E Entire TOWNSHIP

DEC0 2 1991

DiVISIONOF EXH I B I T "G"
OlLGASA W"©



TEMPORARYAPPLICATIONfor Water Right: 49 - 1491 continued*** Page: 2

5. SIGNATUREOF APPLICANT(S):

The applicant(s) hereby acknowledge(s) that he/she/they are citizen(s) of the Unitet
States of America or intend(s) to become such a citizen(s). The quantity of wate,sought to be appropriated is limited to that which can be beneficially used for the
purposes herein described. The undersigned hereby acknowledges that even though he¡she/they may have been assisted in the preparation of the above-numbered applicatiorthrough the courtesy of the employees of the Division of Water Rights, all responsibil-
ity for the accuracy of information contained herein, at the time of filing, rests witfthe applicant(s).

pa" Signature of



1. Self-certification statement. Under the Federal regulations in effectas of June 15, 1988, designation of operator forms are no longerrequired when the operator is not the 100% record title holder. Anoperator is now required to submit a self-certification statement tothe appropriate Bureau offica stating that said operator has the rightto operate upon the leasehold premises. Said notification may be inthe following format:

"Please be advised tÑat Coors Energy Co· is considered to be theoperator of Well No. Fed. 3-8HB
; SW 1/4 NW 1/4 Section 8

,Township 7S , Range _22E ; Lease UTU67194 ;Uintah County, _Utah ; and ís responsible under theterms and conditions of the lease for the operations conducted unon thelessod lands. Bond coverage is provided by American Casualty paqy
Reading, PA
Blanket Bond COOl9-BLM

EXH I B I T
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Stateaf Utah -

DEPARTMENT OF NATURALRESOURCES
Norman H. Bangerter

DIVISION OF OIL, GAS AND MINING
Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203

Division Director 801-538-5340

December 9, 1991

Coors Energy Company
P.O. Box 467
Golden, Colorado 80402

Gentlemen:

Re: Federal 3-8HB Well, 2078 feet from the north line, 593 feet from the west line,
SW 1/4 NW 1/4, Section 8, Township 7 South, Range 22 East, Uintah County, Utah

Pursuant to Utah Admin. R. 615-3-2 and Utah Admin. R. 615-3-4, approval to drill
the referenced well is hereby granted.

In addition, the following specific actions are necessary to fullycomply with this
approval:

1. Compliance with the requirements of Utah Admin. R. 615-1 et seq., Oiland
Gas General Rules.

2. IfCoors desires to completeand produce thiswellfrom the Uintaformation,
prior approval is necessary in accordance with the Board of Oil, Gas and
Mining order in Cause No. 145-2.

3. Notificationwithin 24 hours after drillingoperations commence.

4. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

5. Submittal of the Report of Water Encountered During Drilling, Form 7.

6. Prompt notificationprior to commencing operations, ifnecessary, to plug and
abandon the well. NotifyFrank R. Matthews, Petroleum Engineer, (Office)
(801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate Director,
(Home) (801)571-6068.

an equal opportunity



Page 2
Coors Energy Company
Federal 3-8HB Well
December 9, 1991

7. Compliance with the requirements of Utah Admin. R. 615-3-20, Gas Flaring
or Venting, if the well is completed for production.

Prior to commencement of the proposed drilling operations, plans for facilities for -

disposal of sanitary wastes at the drill site should be submitted to the local health
department. These drilling operations and any subsequent well operations should be
conducted in accordance with applicable state and local health department regulations.
A list of local health departments and copies of applicable regulations are available from
the Department of Environmental Quality,Division of Drinking Water/Sanitation, telephone
(801)538-6159.

This approval shall expire one (1) year after date of issuance unless substantial and
continuous operation is underway or an application for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-047-32163.

Sincerely,

R. . h
Associate Director, Oiland Gas

Idc
Enclosures
cc: Bureau of Land Management

J.L. Thompson



Form 3160-3 SUBMIT IN TRIPLIN E* Forrn approved.
(November 1983) (Other instructions on Budget Bureau No. 1004-0136

. ly <)-mC) UNITED STATES reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U'IU-67194

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6. IrlNDIAN,ALLOTTERORTRIBENAME

I TYPE OF WORK

DRILL B DEEPEN O PLUG BACK O Î. UNIT AGREEMENT NAME

b TYPE OF WELL

VASLI,
OTHER

NNELE MOUNLTIPLE 6. FARM OE LEASE NAME

2. %¾E OF OPERATOR Federal
Coors Energy Company 9. WEr,I, NO.

1 ADDRESS OF OPERATOR

PO Box 467, Golden, Colorado 80402 io. FIELD AND POOL, OR WILDCAT

4. LoCATroN or wzLI. (Report location clearly and in accordance with any State requirement..• Wildcat
2078'FNL, 593'FWL, SW/NW 11. ..c., z........o......

At proposed Spr .ezone

AND BURVET70S-R
2E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTT OE PARISH 13. BTATE

Approximately 17 miles south of Vernal, Utah Uintah Utah
10. DISTANCE FROM PROPOSED• 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST 562' l 256 26 TO THIS WE" 40PROPERTY OR LEASE LINE, FT. ) •

(Also to nearest drlg. unit line, if any)
18. DISTA.NCP.: FROM PROPOSED LOCATroN• 19. PKOPOSED DEPTH 20. KorAar on chata TooLa

22 Ãnein°r's"iÌ9°=.CO PMD,

2900' 6725' rotary
21. EL.EVATIONs (Show whether DF, RT, GR. etc.) 22. APPROI. DATE WOEE WILL START*

956'GL
PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITT OF CEMENT

12-1/4" 8-5/8" | 24.00#/K55 STC 350' 300 sks. approx,7-7/8" 5-1/2" 15.50#/K55 STC 6725' 1200 sks. approx,

See Multipoint Use Plan and Drilling Prog;ram for details.

JAN2 9 1992
DiVISIONOF

OILGAS&MINING

IN A2OVE SPACE DE3CRIBE PR OSED PROCRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to d r de en tionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if a

Manager -

sies Engineering/Operations ,,,, 11/14/91
II. hpr e,ii

.

(This opace for Federal or St e ofuce u

PERM1T NO.

ASSISTANTDISTRICT
APPROVED BY DATE
C NDITION3 OF APPROVAL, IF ANY:

CCNCITICX!3 OF APPROVAL ATTACHED
N TiCE OF APPROVAL To esas as oc
*See InstructionrOn ReverseSide

Ti LSC S t.an 1001, makes it a crime fr any person knowingly and willfully to make to any department or acenev of



CONDITIONOF APPROVAL

The Interior Board of Land Appeals (IBLA) has ruled that the
decision to approve an APD may be appealed under 43 CFR Part
4.21(a), by adversely affected parties. These appeal rights are
further modified by 43 CFR Part 3165.3(b) which makes the decision,
if contested, first subject to a State Director Review.

A Plan Conformance/NEPA Compliance Record has been completed on
this Application for Permit to Drill (APD).

If the decision to approve the APD is contested under 43 CFR Part
3165.3(b), the operator will be immediately notified that no
further action can be taken (unless otherwise directed by the
authorized officer for protection of surface and subsurface
resources) and cannot be resumed until the State Director has
issued a decision on the Review. If the State Director rules
favorably, the operator may be authorized to resume activities, but
must recognize there is still the risk under 43 CFR Part 4.21(a) of
an appeal to IBLA.

Any adversely affected party who contests a decision of the
Authorized Officer may request an administrative review before the
State Director. Such requests, including all supporting
documentation, shall be filed with the appropriate State Director
within twenty (20) business days from the date such decision was
considered received. Upon request and showing good cause, an
extension for submitting supporting data may be granted by the
State Director. Requests for administrative review should be sent
to: State Director, Bureau of Land Management, Utah State Office,
P.O. Box 45155, Salt Lake City, Utah



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

'ompany Coors Energy Company Well No. Federal 3-8HB

Location SWNW Section Sr T7Sr R22E Lease No.U - 67194

3e aware fire restrictions may be in effect when location is being
constructed and/or when well is being drilled. Contact the appropriate
:Burface Management Agency for information.

.. DRILLING PROGRAM

. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq
Zones are Expected to be Encountered

Report AL_L water shows and water-bearing sands to Tim Ingwell of this
office. Copies of State of Utah form OGC-8-X are acceptable. If
noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling, will be recorded by depth
and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

2. Pressure Control Equipment

Chart recorders shall be used for all pressure tests.

Test charts, with individual test results identified, shall be
maintained on location while drilling and shall be made available to
a BLM representative upon request.

The Vernal District Office shall be notified, at least 24 hours prior
to initiating the pressure tests, in order to have a BLM
representative on location during pressure testing.

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,
with a minimum of one centralizer per joint.

The Vernal District Office shall be notified at least 24 hours prior
to the running and cementing of all casing strings, in order to have
a BLM representative on location while running and cementing all
casing strings.

As a minimum, the usable water and oil shale resources shall
beisolated and/or protected by having a cement top for the production
casing at least 200 ft. above the base of the usable water,
identified at + 1971



4 . Mud Program and Circulating Medium

Hazardous substances specižically listed by the EPA as a hazardous -

waste or demonstrating a characteristic of a hazardous waste will not
be used in drilling, testing, or completion operations.

5. Coring, Loqqing and Testing Program

All Drill Stem tests (DST) shall be accomplished during daylight
hours, unless specific approval to start during other hours is
obtained from the AO. However, DSTs may be allowed to continue at
night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e.,
lighting which is adequate for visibility and vaporproof for safe
operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

6. Notifications of Operations

The Vernal District Office shall be notified, during regular work
hours (7:45 a.m.-4:30 p.m., Monday through Friday except holidays),
at least 24 hours prior to spudding the well.

All site security regulations as specified in Onshore Oil & Gas order
No. 3 shall be adhered to.

7. Other Information

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead to the meter and 500 feet downstream of the meter run or any
production facilities. Meter runs will be housed and/or fenced.

All measurement facilities will conform with Onshore Oil & Gas Order
No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for
natural gas measurement.

APD approval is valid for a period of one (1) year from the signature
date. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801)



EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily
hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum
rinsate, vacuum truck rinsate, sandblast media, painting wastes,
spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting
or containing nonexempt waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks
Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous



CONDITIONSOF APPROVAL FOR THE
APPLICATIONFOR PERMIT TO DRILL

Company/Operator Coors Energy Company

Well Name & Number 3-OHB

Lease Number U-§7194

Location SWNW Sec. 8 T.7 S. R.22 E.

Surface Ownership Fe(leral

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and access
roads.

Location Completion - prior to moving on the drillingrig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running Cementing casing and
cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating Equipment Tests pressure
tests.

First Production - within five (5) business days after new well begins Notice or production
resumes after well has been offproduction for more than ninety (90) days.

For more specific details on notificationrequirements, please check the Conditions of Approval for Notice
to Drilland Surface Use



The operator is responsible for informing all persons in the area who are associated with this project that
they willbe subjectto prosecution for knowingly disturbing historic or archaeologicalsites, or for collecting
artifacts. If historic or archaeological materials are uncovered during construction, the operator is to
immediately stop work that might further disturb such materials, and contact the authorized officer (AO).
Within five working days the AO will inform the operator as to:

- whether the materials appear eligible for the National Register of Historic Places;

- the mitigation measures the operator will likely have to undertake before the site can be used
(assuming in situ preservation is not necessary); and

- a time frame for the AO to complete an expedited review under 36 CFR 800.11 to confirm,
through the State Historic Preservation Officer,that the findings of the AO are correct and that
mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of mitigation and/or the delays
associated with this process, the AOwillassume responsibility for whatever recordation and stabilizationof
the exposed materials may be required. Otherwise, the operator will be responsible for mitigation costs.
The AOwill provide technical and procedural guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator will then be allowed to resume
construction.

The operator will control noxious weeds along rights-of-way for roads, pipelines, well sites, or other
applicable facilities. A list of noxious weeds may be obtained from the BLM, or the appropriate County
Extension Office. On BLMadministered land it is required that a Pesticide Use Proposal shall be submitted,
and given approval, prior to the application of herbicides or other pesticides or possible hazardous
chemicals.

Drilling rigs and/or equipment used during drilling operations on this wellsite will not be stacked or stored
on Federal Lands after the conclusion of drilling operations or at any other time without BLMauthorization.
However, if BLM authorization is obtained, it is only a temporary measure to allow time to make
arrangements for permanent storage on commercial facilities. (The BLM does not seek to compete with
private industry. There are commercial facilities available for stacking and storing drillingrigs.)

No construction or drilling activities shall be conducted between May 15 and June 20 because of crucial
pronqhorn habitat. This limitation does not apply to maintenance and operation of producing wells.

Two siltcatchment dams and basins willbe constructed according to BLMspecifications approximatelySQQ
ft. of the location, and 800 feet southwest, one on the north side of the access road and the other on
the south side.

AIIlease and/or unit operations willbe conducted in such a manner that full compliance is made with all
applicable laws, regulations, Onshore Oil and Gas Orders, the approved plan of operations, and any
applicable Notice to Lessees. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions willbe furnished the field representative to insure compliance.

A complete copy of the approved APD and ROW grant, if applicable, shall be on location during
construction of the location and drilling activities.

The operator or his/her contractor shall contact the BLMOfficeat (801) 789-1362 forty-eight (48) hours prior
to construction activities.

The BLM Officeshall be notified upon site completion prior to moving on the drilling
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FORM 2800-14 Issuing Office
(August 1985) Vernal District

Book Cliffs Resource Area

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RIGHT-OF-WAY GRANT/TEMPORARY USE PERMIT

SERIAL NUMBER UTU-65189

L. A right-of-way is hereby granted pursuant to Title V of the Federal
Land Policy and Management Act of 1976 (90 Stat. 2776; 43 U.S.C.
1761).

2. Nature of Interest:

a. By this instrument, the holder:

Coors Energy Company
Box 467
Golden, Colorado 80401

receives a right to construct, operate, maintain, and terminate
an access road to well #3-8HB, on public lands described as
follows:

T 7 S., R 22 E., SLM, Utah
Sec. 7, NE¼SE¼.

b. The right-of-way or permit area granted herein is 30' feet wide,
2,112 feet long and contains 1.45 acres, more or less.

c. This instrument shall terminate upon the expiration of oil and
gas lease U-67194 or 30 years from its effective date unless,
prior thereto, it is relinquished, abandoned, terminated, or
modified pursuant to the terms and conditions of this instrument
or of any applicable Federal law or regulation.

d. This instrument may be renewed. If renewed, the right-of-way or
permit shall be subject to the regulations existing at the time
of renewal and any other terms and conditions that the authorized
officer deems necessary to protect the public interest.

e. Notwithstanding the expiration of this instrument or any renewal
thereof, early relinquishment, abandonment, or termination, the
provisions of this instrument, to the extent applicable, shall
continue in effect and shall be binding on the holder, its
successors, or assigns, until they have fully satisfied the
obligations and/or liabilities accruing herein before or on
account of the expiration, or prior termination, of the



3. Rental:

For and in consideration of the rights granted, the holder agrees to
pay the Bureau of Land Management fair market value rental as
determined by the authorized officer unless specifically exempted from
such payment by regulation. Provided, however, that the rental may be
adjusted by the authorized officer, whenever necessary, to reflect
changes in the fair market rental value as determined by the
application of sound business management principles, and so far as
practicable and feasible, in accordance with comparable commercial
practices.

4. Terms and Conditions:

a. This grant or permit is issued subject to the holder's compliance
with all applicable regulations contained in Title 43 Code of
Federal Regulations part 2800.

b. Upon grant termination by the authorized officer, all
improvements shall be removed from the Federal lands within 90
days, or otherwise disposed of as provided in paragraph (4)(c) or
as directed by the authorized officer.

c. The stipulations, plans, maps, or designs set forth in Exhibit
"A", dated December 23, 1991, attached hereto, are incorporated
into and made a part of this grant instrument as fully and
effectively as if they were set forth herein in their entirety.

d. Failure of the holder to comply with applicable law or any
provision of this right-of-way grant or permit shall constitute
grounds for suspension or termination thereof.

e. The holder shall perform all operations in a good and workmanlike
manner so as to ensure protection of the environment and the
health and safety of the public.

f. Boundary adjustments on oil and gas lease U-67194 shall
automatically amend this right-of-way to include that portion of
the facility no longer contained within the above described
lease. In the event of an automatic amendment to this right-of-
way grant, the prior on-lease conditions of approval of this
facility will not be affected even though they would now apply to
facilities outside of the lease as a result of a boundary
adjustment. Rental fees, if appropriate, shall be recalculated
based on the conditions of this grant and the regulations in
effect at the time of an automatic amendment.

g. No surface disturbing activities shall take place on the subject
right-of-way until the associated APD is approved. The holder
will adhere to any special stipulations identified in the
conditions of approval relevant to any right-of-way



IN WITNESS WHEREOF, The undersigned agrees to the terms and conditions of
this right grant or permit.

gnature d (Signat.ure of Authorized
Officer)

;) ¿"N77CV.f Book Cliffs Resource Area Manager
(Title) (Title)

(Date) (Effective Date of
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BUREAU OF LAND MANAGEMENT e- -

Vernal District Office
170 South 500 East

INREPLYREFERTO:

Vernal, Utah 84078
Phone (801) 789-1362 FAX (801) 789-3634 3162

UTOS438

DEC 4 1992

Coors Energy Company
n: e

P.O. Box 467
Golden, CO 80402

Re: Notification of Termination
Well No. 3-8HB 7-ÚÑ7-J2 / f
Section 8, T7S, R22E
Lease No. U-67194

-Guehesne County, Utah

Dear Mr. Sprague:

The Application for Permit to Drill the above-referenced well was approved on January 27, 1992.
Lease No. U-67194 was terminated at midnight on August 1, 1992, and the approval of the referenced
application terminated at the same time.

This office requires a letter confirming that no surface disturbance has been made for this dri!I site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is
appreciated.

Sincerely,

MHOWARDB.CLEAVINGERR

Howard B. Cleavinger II
Assistant District Manager for Minerals

cc: State Div. OG&M

DEC1 4 1992

DMS10NOF
OILGAS&



Pa Stateof Utah
DEPARTMENT OF NATURAL RESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

December 21, 1992

Mr. Doug Sprague
Coors Energy Company
P.O. Box 467
Golden, Colorado 80402

Dear Mr. Sprague:

Re: Well No. Federal 3-8HB, Sec. 8, T. 7S, R. 22E, Uintah County, Utah
API No. 43-047-32163

In concert with action taken by the U..S.Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drillmust
be filed with this officefor approval RiŒ to the commencement of any future work on the
subject location.

If any previously unreported operations have been performed on this well location, it is
imperative that you notifythe Division of Oil, Gas and Mining immediately.

Don Staley
Administrative Manager
Oiland Gas

DME/ldc
cc: R.J. Firth

Bureau of Land Management - Vernal
Wellfile

WOI196

an equal opportunity
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